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Profit and loss account

(EUR 1,000)

Jan.-Aug. 2003

Jan.-Aug. 2002

Jan.-Dec. 2002

Interest income 322,695 354,759 528,496
Interest expense -220,444 -254,907 -378,775
Net interest income 102,251 99,853 149,721
Commission income and fees received 3,495 3,264 5,621
Commission expense and fees paid -1,099 -891 -1,204
Net profit on financial operations 10,783 10,497 13,003
Foreign exchange losses -65 11 -44
Operating income 115,365 112,734 167,098
Expenses
General administrative expenses 13,471 13,141 19,693
Depreciation and write-down in value of tangible
and intangible assets 1,649 1,580 2,300
Provision for possible loan losses, reversals (-) -124 1,092 3,475
Total expenses 14,995 15,813 25,468
Profit for the period 100,369 96,921 141,631
Balance sheet
(EUR 1,000) 31 Aug. 2003 31 Aug. 2002 31 Dec. 2002
Assets
Cash and cash equivalents 4,056,790 2,509,248 3,227,307
Financial placements
Placements with credit institutions 131,315 86,602 100,389
Debt securities 1,109,485 946,280 970,335
Other 9,813 7,282 5,933
1,250,613 1,040,164 1,076,657
Loans outstanding 10,323,495 9,929,176 10,110,258
Intangible assets 2,004 1,725 1,986
Tangible assets 34,517 34,335 34,007
Other assets
Derivatives 1,286,894 1,032,166 1,160,977
Other assets 4,811 4,017 5,140
1,291,706 1,036,183 1,166,117
Accrued interest and fees receivable 343,931 341,592 331,670
Total assets 17,303,055 14,892,423 15,948,001
Liabilities and equity
Liabilities
Amounts owed to credit institutions
Short-term amounts owed to credit
institutions 254,978 221,993 280,749
Long-term amounts owed to credit
institutions 131,281 86,584 100,340
386,258 308,577 381,089
Debts evidenced by certificates
Debt securities issued 18,951,973 11,984,138 12,850,484
Other debt 283,724 323,176 299,301
14,235,697 12,307,314 13,149,784
Other liabilities
Derivatives 774,729 473,852 582,238
Other liabilities 5,540 5,631 3,679
780,269 479,482 585,917
Accrued interest and fees payable 302,238 303,123 291,161
Total liabilities 15,704,462 13,398,496 14,407,951
Equity
Authorised and subscribed capital 4,000,000
of which callable capital -3,595,740
Paid-in capital 404,260 404,260 404,260 404,260
Statutory reserve 644,983 553,952 553,952
Credit risk reserves 439,500 429,200 429,200
Other value adjustments 9,481 9,594 11,007
Profit for the period 100,369 96,921 141,631
Total equity 1,598,593 1,493,927 1,540,050
Total liabilities and equity 17,303,055 14,892,423 15,948,001
Guarantee commitments 31,662 32,283 31,981

The Nordic Investment Bank’s accounts are kept in euro. On 29 August 2003, EUR 1.00 = DKK 7.43 / ISK 88.01 / NOK 8.25 / SEK

9.23 /USD 1.09.
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PERIODEN | KORTHET
Banken uppvisar ett gott resultat for arets
dtta forsta minader trots en allmint svag
ekonomisk aktivitet i EMU-linderna.
Ocksd 1 Norden paverkades arets forsta
atta manader av de svaga konjunkturerna
i Europa. En terhimtning i euroomra-
det, Nordens viktigaste exportmarknad,
antas kunna ske under slutet av aret och
BNP-tillvixten kan mojligtvis stirkas
under 2004. Uppgangen i efterfrigan i
Europa och USA vintas for de nordiska
linderna leda till en 6kning av exporten,
vilket 1 sin tur frimjar dven fOretagsinve-
steringarna. Virldshandeln vintas fa en
Okning 1 tillvixttakten under ar 2004
iven om aterhimtningen under 2003
har f6rdrojts.

Verksamhetsperiodens overskott oka-
de med 3,6 % till 100 miljoner euro
(motsvarande period ar 2002: 97 miljoner
euro). Rintenettot okade till 102 miljo-
ner euro (100).

Balansomslutningen uppgick till 17,3
miljarder euro mot 15,9 miljarder euro
vid arsskiftet.

Nettolikviditeten steg till 3 802 mil-
joner euro mot 2 947 miljoner euro vid
arsskiftet. Denna 6kning av likviditeten
forklaras frimst av att drets upplining
tidigarelades pd grund av gynnsamma
villkor pid de internationella kapital-
marknaderna. Det egna kapitalet mot-
svarade vid periodens slut 1 599 miljoner
euro jamfort med 1 540 miljoner euro
vid drsskiftet. Till bankens &dgare, de
nordiska Iinderna, betalade banken un-
der verksamhetsperioden ut 40,3 miljo-
ner euro i utdelning av Sverskottet for
2002.

Under drets forsta atta minader upp-
rittholl banken en stabil nivd pa nyutla-
ningen. Nyutliningen for perioden var
910 miljoner euro (937). Det utestiende
linebeloppet uppgick per 31/8 2003
till 10 323 miljoner euro jamfort med
10 110 miljoner euro vid drsskiftet, vilket
ir en Okning pd 2,1 %. Om effekten av
valutakursforandringar elimineras dr 6k-
ningen 4,2 %.

Kvaliteten pa bankens lineportfoljer
och finansiella motparter holls fortsatt pa
en hog och stabil niva. Under perioden
gjordes inga nya reserveringar for befa-
rade kreditforluster.

Den gynnsamma resultatutveckling-
en for banken forvintas fortsitta till arets
slut.

Bankens dgare har diskuterat ett
eventuellt medlemskap 1 banken for de
baltiska linderna.Vid det nordiska stats-
ministermétet 1 juni kom de fem reger-

ingscheferna &verens om att stalla sig
principiellt positiva till att erbjuda Est-
land, Lettland och Litauen medlemskap
1 NIB. Statsministrarna gav finansminist-
rarna i uppdrag att till statsministermotet
i oktober komma med ett forslag till
villkor f6r en sidan anslutning.

I mars undertecknade banken ett
laneavtal for firdigstillandet av det syd-
vistra reningsverket i S:t Petersburg.
Samtidigt piborjades byggnadsarbetena
pa reningsverket. Avloppsreningsprojek-
tet ir Ostersjons viktigaste miljprojekt
och kommer att ha en betydande positiv
ekologisk inverkan.

UTLANING

Norden

Under drets dtta forsta manader kunde
en Okad forsiktighet i investeringsbeslu-
ten hos bankens nordiska kunder skonjas.
Trots detta holls volymen pa bankens
nyutlining, som bestdr av lin med langa
16ptider, stabil under perioden. Lineavtal
ingicks for 667 miljoner euro (686) och
totalt utbetalades lan inom Norden for
599 miljoner euro (716).

Nyutlaningens valutafordelning fol-
jer samma monster som foregiende ar
med euron som den dominerande utla-
ningsvalutan med en andel pa 54 % (62)
av periodens utbetalningar. Andelen ut-
betalningar i danska kronor 6kade frin
7 % till 25 % medan utbetalningarna i
svenska kronor minskade fran 19 % till
9 %.

Stocken av utestiende nordiska lin
och garantier 6kade fran 8 007 miljoner
euro vid arsskiftet till 8 098 miljoner
euro vid slutet av augusti 2003.

Tillverkningsindustrin, som de se-
naste dren varit den storsta sektorn, er-
holl under perioden 36 % (45) av utbe-
talningarna. Av investeringarna gick en
tredjedel till livsmedelsindustrin for fi-
nansiering av miljoforbittrande invest-
eringar eller fOretagstrvirv over grin-
serna.

Under perioden gick, i likhet med
foregiende dr, ca en fjirdedel av utbetal-
ningarna till energisektorn dir NIB fi-
nansierat foretagsforvirv i Sverige, inve-
steringar i biokraftverk i Finland, i vind-
kraft 1 Danmark, i vattenkraft i Norge
samt utbyggnad av distributionsnitet i
Danmark och pa Island.

Av utbetalningarna dominerade in-
vesteringar i infrastruktur med en andel
pa 40 %, medan de grinséverskridande
investeringarna stod for drygt 30 %,
jamfort med tidigare ar di forhillandet
varit omvint. Andelen lin till miljorela-
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terade investeringar inom Norden upp-
gick till 25 %, en klar 6kning jamfort
med foregiende ar. Finansiering av sma
och medelstora foretag genom finansiel-
la intermediarer, lokala banker och
lineinstitut, ir en viktig del av bankens
verksamhet inom Norden.

Internationell utlaning

Efterfrigan pa bankens internationella
lin var god under drets tta forsta mana-
der, och linen okade bide i antal och
belopp jaimfort med motsvarande period
foregiende ar. Totalt beviljades nya lin
for 443 miljoner euro (374);226 miljoner
euro till tolv enskilda projekt och 218
miljoner euro till tio lineprogram i sam-
arbete med finansiella intermediirer.

Totalt ingick banken avtal om tolv
lin motsvarande 362 miljoner euro (334)
under arets dtta forsta manader. Laneut-
betalningarna uppgick till 310 miljoner
euro (221). De storsta lantagarregioner-
na under perioden var Latinamerika,
Asien samt Baltikum.

Den utestiende linestocken uppgick
till 2 257 miljoner euro jimfort med
2 135 miljoner euro vid drsskiftet. Av-
talade, icke utbetalda lin uppgick till 894
miljoner euro mot 920 miljoner euro
vid arsskiftet.

Banken har for nirvarande utestien-
de lin i 32 linder utanfér Norden. Sam-
arbetet med dessa linder ar lingsiktigt
och bygger pid avtal som vanligtvis
ingis med respektive lands finansminis-
terium. Banken undertecknade under
perioden ett samarbetsavtal med Nami-
bia. Avtalet gor det mojligt f6r banken
att delta i finansieringen av namibiska
projekt inom bide den offentliga och
privata sektorn.

Utliningen utanfor Norden sker i
stor utstrickning till stater eller mot stats-
garanti for viktiga offentliga projekt. En
okande andel lan ges emellertid numera
ocksd for projekt inom privatsektorn.
Det handlar di vanligtvis om projekt
inom privatiserad infrastruktur, exem-
pelvis telekommunikation eller energi.
Banken har ocksa ett omfattande samar-
bete med finansiella intermedidrer i de
flesta av samarbetslinderna. Antalet in-
termedidrer utanfor Norden ar i dag Gver
30, av vilka 21 ir finansiella intermedia-
rer, oftast statsagda utvecklingsbanker el-
ler lokala kommersiella banker. Att ka-
nalisera en del av bankens utlining via
intermedidrer ir ett eftektivt sitt for
banken att delta framforallt i finansiering
av smi och medelstora foretags invest-
eringar. Utlaning via intermedidrer ut-



gor ocksd en dkande andel av bankens
internationella verksamhet.

Under perioden ingick NIB och Folk-
republiken Kina avtal om tva lineprogram
till miljoprojekt samt projekt inom hilso-
och sjukvardssektorn i landet.

Den internationella utliningen do-
mineras fortsittningsvis av lin till infra-
strukturinvesteringar, frimst inom ener-
gi, transport och telekommunikation.
Genom direkta lan eller via finansiella
intermedidrer innefattas ocksa industrin
och serviceniringarna tillsammans med
en okande utlining till projekt inom
miljo-, hilso- och sjukvardssektorn.

Nordens ndromraden

I Baltikum och Polen 6kade banken
ytterligare sitt engagemang framfor allt
inom energisektorn bland annat genom
ettlan till det statliga lettiska kraftbolaget.
Banken har under senare ar varit en
betydande finansiir inom den baltiska
energisektorn och har dirmed bidragit
till energieftektivisering samtsikrare och
mera miljovinlig energiforsorjning.

NIB fortsatte att aktivt stoda utveck-
landet av nationella baltiska miljofinansi-
drer som agerar som intermediirer for
projekt inom miljdomradet. Speciellt
den estniska miljocentralen var f6remail
for bankens insatser. Miljosektorns andel
av utliningen i regionen fortsitter att
oka. Sirskilt viktiga projekt i Estland och
Polen bereddes under drets dtta forsta
manader. Ett program for energieffekti-
visering i Litauen omfattade dver trettio
statliga och kommunala administrations-
byggnader. Dirtill beviljades lin till nir-
mare 20 estniska, lettiska och polska
kommunala miljoprojeke.

Bankens verksamhet i niromradena
fokuseras, forutom pa miljé- och energi-
investeringar, pa finansiering av smé och
medelstora foretag, kvinnligt foretagan-
de och byggnadsrenovering inom ramen
for olika lineprogram till finansiella in-
termedidrer.

MILJOFINANSIERING
Finansiering av miljéinvesteringar ir en
viktig del av bankens lingivning. Miljo-
lan ges prioritet di de miljoforbittrande
effekterna av ett projekt bedoms som
synnerligen viktiga for Norden och dess
niromriden. Under perioden beviljade
banken itta nya miljolin pa totalt 135
miljoner euro. Av de under aret utbetalda
linen var drygt 18 % miljolin. Bland
annat beviljade banken tva lin for av-
loppsrening av processavlopp fran massa-
bruk i Sverige.

Okningen av bankens miljélineord-
ning for niromradena (MIL) fran 100
miljoner euro till 300 miljoner euro
innebir att banken har fitt 6kade moj-
ligheter for finansiering av angeligna
miljoprojekt i niromridena. Den nya
ramen kan dessutom anvindas inom ett
vidare geografiskt omride in tidigare.

I Nordens niromraden har banken
finansierat ett flertal miljoprojekt dir
byggnadsarbeten paborjats eller 4r 1 slut-
fasen.

Banken har en aktiv roll inom Nord-
liga dimensionens miljopartnerskap
(NDEP), som syftar till att koordinera
och eftektivisera finansieringen av miljo-
projekt med grinsoverskridande effekter
inom den nordliga dimensionens omra-
de. Man har inledningsvis kommit 6ver-
ens om ett program pa tolv traditionella
miljoprojekt som skall beredas inom ra-
men for miljopartnerskapet. NIB ansva-
rar for beredningen och samordningen
av sju av de tolv projekten. Beredningen
av miljoprojekten i niromrddena har
framskridit planenligt och konstruktions-
arbetena har paborjats 1 vissa av de vik-
tigaste projekten.

I mars undertecknade banken ett
lineavtal med ett ryskt projektbolag for
firdigstillandet av det sydvistra avlopps-
reningsverket i S:t Petersburg. Invester-
ingen minskar avsevirt utslippen av for-
orenande avloppsvatten i Finska viken
och Ostersjon. Avloppsvattnet frin niis-
tan en miljon invdnare rinner nu orenat
ut i Finska viken och paverkar vatten-
kvaliteten i hela Ostersjon. Byggnadsar-
betet har paborjats och reningsverket
kommer att slutféras inom tre ar. Ocksa
utbetalningarna till projektet har inletts.
NIB har sedan ar 2000 verkat som ledan-
de bank for finansieringen inom bank-
konsortiet, samt ocksa koordinerat pro-
jektets gavofinansiering.

Under perioden beviljade NIB idven
ettlin for finansiering av en slamforbran-
ningsanliggning vid det norra renings-
verket i S:t Petersburg. Projektet har en
totalkostnad pd ca 50 miljoner euro.
Byggandet av avloppsreningsverket 1
Sestroretsk, nordvist om S:t Petersburg,
piborjades ocksd i dr. Projektet samfinan-
sieras med finska miljoministeriet och
Sida.

For att underlitta finansieringen av
mindre miljoprojekt i nordvistra Ryss-
land etablerade banken ett lineprogram
med en rysk intermedidrbank. Avsikten
ar att allokera krediten for bl.a. utveck-
lingen av vattenforsdrjning och avlopps-
rening i ett antal mindre kommuner in-

NIB Deldrsrapport 2003

om Leningrads lin. Dessa miljoprojekt
kommer ocksi att finansieras med bila-
teralt bistind frin Finland och Sverige
samt med medel frin stédfonden for
Nordliga dimensionens miljopartner-
skap (NDEP Support Fund). Dessutom
har banken nyligen inom NDEP lanserat
ett miljoinvesteringsprogram for rehabi-
litering och effektivisering av industrin
runt insjon Ladoga i nordvistra Ryss-
land. Programmet forvintas leda till en
reduktion av skadliga utslipp fran indu-
striverksamheten i regionen och medfo-
ra positiva miljdeffekter for Ostersjon.

UPPLANING

Under arets atta forsta manader gjordes
74 (66) upplaningstransaktioneri 11 (10)
olika valutor till ett belopp motsvarande
2 759 miljoner euro (1 679). Dirmed ir
en betydande del av drets totala uppli-
ningsbehov tillgodosedd. Den totala
uppliningen mot skuldbevis utgjorde vid
utgingen av perioden 14 236 miljoner
euro mot 13 150 miljoner euro vid drs-
skiftet.

Amerikanska dollar var bankens vik-
tigaste upplaningsvaluta under drets itta
forsta manader. Banken genomforde 22
transaktioner i amerikanska dollar pa to-
talt 1 517 miljoner euro, vilket motsvarar
55 % av periodens upplining. Banken
upptog under vdren sitt andra globala
benchmarklin pi 1 miljard US-dollar i
form av fem drs obligationer. Obliga-
tionerna sildes pd grund av sitt globala
format och sin likviditet till investerare
over hela virlden, fordelat pa Nordame-
rika 35 %, Asien 28 %, Europa 22 %
samt Afrika och Mellanéstern 15 %.

Under perioden emitterade banken
obligationer denominerade 1 japanska
yen motsvarande 321 miljoner euro for-
delat pa 35 transaktioner. Dessa motsva-
rar 12 % av den totala nyuppliningen.
En stor del av transaktionerna bestod av
lin som var riktade till privata japanska
investerare.

Australiska dollar och taiwanesiska
dollar utgjorde ocksa viktiga upplanings-
valutor under perioden.

Helsingfors 1 oktober 2003

#W%«?fsf Rt
Jon Sigurdsson

Verkstallande direktor
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THE PERIOD IN BRIEF

NIB shows good results for the first eight
months of the year, despite generally weak
economic activity in the EMU countries.
The Nordic countries, too, felt the effects
of the weak economic conditions in Eu-
rope during the first eight months of the
year. A recovery is expected in the euro
area, the most important export market of
the Nordic countries, towards the end of
the year, and GDP growth may strengthen
during 2004. The Nordic countries’ ex-
ports are forecast to rise as a result of the
upswing in demand in Europe and the
USA, and this in turn will also stimulate
business investments. The growth rate in
world trade is anticipated to rise in 2004,
even though the recovery in 2003 has
come later than expected.

Profits for the period rose by 3.6%, to
EUR 100 million (corresponding period
in 2002: EUR 97 million). Net interest
income rose to EUR 102 million (100).

Total assets amounted to EUR 17.3
billion, compared with EUR 15.9 billion
at the end of 2002.

Net liquidity rose to EUR 3,802 mil-
lion, from EUR 2,947 million at the end
of 2002. The increase in net liquidity is
due mainly to the fact that the year’s bor-
rowing was carried out earlier than planned
because of favourable market conditions.
Equity at end-August 2003 amounted to
EUR 1,599 million, compared with EUR
1,540 million at year-end 2002. During the
period under review, the Bank paid out
EUR 40.3 million to its owners, the Nordic
countries, as dividends of profits from the
year 2002.

In the first eight months of 2003, the
Bank maintained a stable level of new lend-
ing, which amounted to EUR 910 million
(937) at the end of the period. Loans out-
standing at end-August amounted to EUR
10,323 million, compared with EUR
10,110 million at end-2002, an increase of
2.1%. Without foreign currency changes
the increase is 4.2%.

The credit quality of the Bank’s lending
portfolios and financial counterparties con-
tinues to be maintained at a high and stable
level. No new provisions for possible loan
losses were made during the period.

The favourable development of the
Bank’s profits is expected to continue dur-
ing the remainder of the year.

NIB’s owners have discussed the possible
membership of the Baltic countries in the
Bank. The Nordic Prime Ministers agreed
in principle at their meeting in June to
invite Estonia, Latvia and Lithuania to be-
come members in NIB.The Prime Minis-
ters instructed their Finance Ministers to

prepare proposals on the terms for the Baltic
countries’ membership before the meeting
of the Nordic and Baltic Prime Ministers
at the end of October.

In March, the Bank signed a loan agree-
ment for the completion of the southwest-
ern wastewater treatment plant in St. Pe-
tersburg. Construction work on the waste-
water plant was begun at the same time.
The wastewater treatment project is the
most important environmental project
of the Baltic Sea area, and will have a
significant positive impact on the envi-
ronment.

LENDING

Nordic countries

During the first eight months of the year,
the Bank’s Nordic clients showed an in-
creased caution in their investment deci-
sions. In spite of this, the volume of NIB’s
new lending, consisting of long-term loans,
remained stable during the period. The
Bank entered into new loan agreements
totalling EUR 667 million (686) and a total
of EUR 599 million (716) was disbursed
in loans to the Nordic countries.

The currency distribution of new lend-
ing follows a similar pattern as in 2002.
The euro was the dominant lending cur-
rency, with a share of 54% (62) of the
period’s disbursements. The share of dis-
bursements in Danish kroner rose from 7%
to 25%, while disbursements in Swedish
kronor fell from 19% to 9%.

The portfolio of outstanding Nordic
loans and guarantees rose from EUR 8,007
million at year-end 2002 to EUR 8,098
million at the end of August 2003.

The manufacturing industry, which has
been the largest sector in the last few years,
accounted for 36% (45) of disbursements
during the period. One-third of disburse-
ments went to the food industry to finance
environmental investments or Nordic
cross-border company acquisitions. As in
2002, approx. one-fourth of disbursements
during the period went to the energy sector.
In this sector, NIB has financed company
acquisitions in Sweden, investments in bio-
fuelled power generation in Finland, wind
power generation in Denmark, hydro pow-
er generation in Norway, as well as expan-
sion of the electricity distribution network
in Denmark and Iceland.

Disbursements to investments in infra-
structure were dominant with a 40% share,
while cross-border investments accounted
for just over 30%, compared with previous
years when the numbers were reversed.
The share of environmental investments in
the Nordic countries amounted to 25%,
a clear rise compared with 2002. The
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financing of small and medium sized com-
panies, through credit lines to financial in-
termediaries, local banks, and lending insti-
tutions, is an important part of the Bank’s
operations in the Nordic countries.

International lending

Demand for the Bank’s international loans
was good during the first eight months of
the year, and the loans rose both in number
and amount compared with the corre-
sponding period in 2002. The Bank granted
new loans in a total amount of EUR 443
million (374): EUR 226 million to twelve
individual projects and EUR 218 million
to ten lending programmes in cooperation
with financial intermediaries.

The Bank entered into a total of twelve
loan agreements corresponding to EUR 362
million (334) during the first eight months
of 2003. Loan disbursements amounted to
EUR 310 million (221).The largest borrow-
er regions during the period were Latin
America, Asia and the Baltic countries.

Loans outstanding amounted to EUR
2,257 million, compared with EUR 2,135
million at end-2002. Loans agreed but not
disbursed amounted to EUR 894 million,
compared with EUR 920 million at end-
2002.

At present, the Bank has loans outstand-
ing in 32 countries outside the Nordic area.
The Bank’s cooperation with these coun-
tries is on a long-term basis, and is based
on framework agreements that usually are
made with the countries’ Finance Minis-
tries. During the period, the Bank signed
a cooperation agreement with Namibia.
The agreement enables the Bank to partici-
pate in financing Namibian projects in both
the public and the private sectors.

To a large extent, loans outside the Nor-
dic countries are made directly to govern-
ments, or with a government guarantee, for
important public projects. At present, how-
ever,an increasing share of loans is also being
made for projects in the private sector. The
loans usually involve projects in privatised
infrastructure, for example telecommunica-
tions or energy. NIB also cooperates across
a broad spectrum with financial intermedi-
aries in most of the countries with which
it has cooperation agreements. The number
of intermediaries outside the Nordic coun-
tries today is more than 30, of which 21
are financial intermediaries—often state-
owned development banks or local com-
mercial banks. Channelling part of the
Bank’s lending via intermediaries is an ef-
fective way for the Bank to participate in
financing investments of small and medium
sized companies in particular. Lending via
intermediaries also forms an increasing part



of the Bank’s international operations.

During the period NIB and the People’s
Republic of China signed an agreement on
two loan programmes for environmental
projects and projects in the health care
sector in China.

International lending continues to be
dominated by loans to infrastructure invest-
ments, particularly in the energy, transpor-
tation and telecommunications sectors.
Through direct loans or via financial inter-
mediaries, NIB also has lending to the indus-
try and the services sectors, together with
increased lending to projects in the environ-
mental, health and healthcare sectors.

Neighbouring areas

NIB increased its involvement further in
the Baltic countries and Poland, particularly
in the energy sector, for example with a
loan to the state-owned Latvian power
company. During the last few years, the
Bank has been a significant financier of
investments in the Baltic countries’ energy
sector, and has thereby contributed to en-
ergy efficiency and more secure and cleaner
energy supply.

NIB continued to support actively the
development of national Baltic environ-
mental financiers that act as intermediaries
for projects in the environmental area. Es-
tonia’s environmental investment centre in
particular was the object of the Bank’s
activities. The share of the environmental
sector in the Bank’s lending to the region
continued to increase. Projects in Estonia
and Poland were particularly important
during the year’s first eight months. Over
thirty state and municipal administration
buildings received financing for increasing
the energy efficiency in Lithuania. In addi-
tion, loans were granted to approx. 20 Es-
tonian, Latvian and Polish local-authority
environmental projects.

The Bank’s activities in the neighbouring
areas are focused, in addition to the environ-
mental and energy investments, on financing
of small and medium sized companies, wom-
en entrepreneurs, and building renovation
within the framework of various lending
programmes to financial intermediaries.

ENVIRONMENTAL FINANCING
Financing environmental investment is an
important part of the Bank’s lending opera-
tions. Environmental loans are given prior-
ity when the environmental impact of a
project is deemed to be particularly impor-
tant for the Nordic countries and their
neighbouring areas. During the period, the
Bank granted eight new environmental
loans for a total of EUR 135 million. Of
the loans disbursed during the period, just

over 18% were environmental loans. Among
others, the Bank granted two loans for
wastewater treatment facilities for industrial
waste from pulp factories in Sweden.

The increase in the Bank’s environmental
lending facility for the neighbouring areas
(MIL) from EUR 100 million to EUR 300
million means that the Bank has an increased
ability to finance urgent environmental
projects in the neighbouring areas. The new
ceiling can also be used in a wider geographi-
cal area than was the case previously.

NIB has financed a number of environ-
mental projects in the Nordic countries’
neighbouring areas where the construc-
tion work has begun or is in the final phase.

The Bank plays an active role in the
Northern Dimension Environmental Part-
nership (NDEP), the purpose of which is
to coordinate and streamline the financing
of environmental projects with cross-border
impact in the Northern Dimension area.
As a start, agreement has been reached on
a programme of twelve traditional environ-
mental projects that are to be prepared for
financing within the framework of the en-
vironmental partnership. NIB will carry out
the financial appraisal and coordination for
seven of the twelve projects. The appraisal
work for the environmental projects in the
neighbouring areas has progressed according
to schedule, and construction work has be-
gun on some of the most important projects.

In March, the Bank signed a loan agree-
ment with a Russian project company re-
garding the construction of the southwest-
ern wastewater treatment plant in St
Petersburg. The investment will significant-
ly reduce emissions of pollutant wastewater
into the Gulf of Finland and the Baltic Sea.
Wastewater from almost a million inhabi-
tants now flows untreated into the Gulf of
Finland and affects the quality of the water
in the entire Baltic Sea. The construction
work has begun, and the treatment plant
will be completed within three years. Dis-
bursements to the project have also begun.
Since the year 2000, NIB has acted as lead
bank for the financing within the banking
consortium and has also coordinated the
concessional financing made available to
the project.

During the period, NIB also granted a
loan to finance a sludge incinerator at the
northern treatment plant in St. Petersburg.
The project’s total cost is approx. EUR 50
million. Construction of the wastewater
treatment plant in Sestroretsk, northwest of
St. Petersburg, also began this year. The
project is cofinanced with the Finnish Min-
istry of the Environment and SIDA.

In order to facilitate the financing of
small environmental projects in northwest-
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ern Russia, the Bank has established a lend-
ing programme with a Russian intermediary
bank. The purpose is to allocate the funds
for,among others, the development of water
supply and wastewater treatment in a
number of small municipalities in the Len-
ingrad region.These environmental projects
will also be financed with bilateral aid from
Finland and Sweden, as well as with funds
from the NDEP Support Fund. Within the
framework of the NDEP NIB has also in-
troduced an environmental investment pro-
gramme to rehabilitate and streamline the
industry round Lake Ladoga in northwestern
Russia. The programme will help reducing
discharge from the industry and has a positive
environmental impact on the Baltic Sea.

BORROWING

During the first eight months of 2003,
a total of 74 (66) borrowing transactions
were carried out in 11 (10) different cur-
rencies, in an amount corresponding to
EUR 2,759 million (1,679).These transac-
tions cover a significant part of the total
borrowing needs of the year. Total out-
standing borrowing against debt securities
at period-end amounted to EUR 14,236
million, compared with EUR 13,150 mil-
lion at end-2002.

The US dollar was the Bank’s most im-
portant borrowing currency in the first eight
months of the year. The Bank carried out
22 borrowing transactions in US dollars for
a total of EUR 1,517 million, which corre-
sponds to 55% of the period’s borrowing.
During the spring, the Bank issued its second
global benchmark bond issue of 1 billion
US dollars with a five-year maturity. Because
of the bonds’ global format and liquidity
they were much in demand by investors
throughout the globe. The sales of these
bonds were distributed as follows: North
America, 35%; Asia, 28%; Europe, 22%; and
Africa and the Middle East together, 15%.

During the period the Bank issued
bonds denominated in Japanese yen corre-
sponding to EUR 321 million, distributed
over 35 transactions. These correspond to
12% of the Bank’s total new borrowing. A
large part of the transactions consisted of
bonds aimed at the Japanese retail market.

The Australian dollar and the Taiwanese
dollar were also important borrowing cur-
rencies during the period.

Helsinki, October 2003

P

President and CEO



Resultatriakning

(1 000 EUR) 1/1-31/8 2003 1/1-31/8 2002 1/1-31/12 2002
Ranteintakter 322 695 354 759 528 496
Rantekostnader -220 444 -254 907 -378 775
Réntenetto 102 251 99 853 149 721
Provisionsintékter och erhéllna avgifter 3495 3264 5621
Provisionskostnader och erlagda avgifter -1 099 -891 -1204
Resultat av finansiella transaktioner 10783 10 497 13 003
Valutakursdifferenser -65 11 -44
Summa intékter 115 365 112734 167 098
Kostnader
Administrationskostnader 13 471 13141 19 693
Av- och nedskrivningar av materiella
och immateriella tillgangar 1649 1580 2 300
Reservering for befarade kreditforluster, aterforing (-)  -124 1092 3475
Summa kostnader 14 995 15813 25 468
Periodens resultat 100 369 96 921 141 631
Balansrakning
(1 000 EUR) 31/8 2003 31/8 2002 31/12 2002
Tillgangar
Likvida medel 4 056 790 2509 248 3227 307
Finansiella placeringar
Placeringar hos kreditinstitut 131 315 86 602 100 389
Fordringsbevis 1109 485 946 280 970 335
Ovrigt 9813 7282 5933
1250613 1040 164 1076 657
Utestdende lan, netto efter reserveringar
for kreditforluster 10 323 495 9929 176 10 110 258
Immateriella tillgangar 2 004 1725 1986
Materiella tillgangar 34 517 34 335 34 007
Ovriga tillgangar
Derivatinstrument 1286 894 1032 166 1160977
Ovriga tillgangar 4811 4017 5140
1291706 1036 183 1166 117
Upplupna réntor och provisioner 343 931 341 592 331670
Summa tillgangar 17 303 055 14 892 423 15 948 001
Skulder och eget kapital
Skulder
Upplaning fran kreditinstitut
Kortfristig upplaning fran kreditinstitut 254 978 221993 280 749
Langfristig upplaning fran kreditinstitut 131 281 86 584 100 340
386 258 308 577 381 089
Upplaning mot skuldbevis
Emissionslén 13 951 973 11984 138 12 850 484
Ovrig upplaning 283 724 323176 299 301
14 235 697 12 307 314 13149784
Ovriga skulder
Derivatinstrument 774729 473 852 582 238
Ovriga skulder 5540 5631 3679
780 269 479 482 585917
Upplupna réntor och provisioner 302 238 303 123 291 161
Summa skulder 15 704 462 13 398 496 14 407 951
Eget kapital
Grundkapital 4 000 000
varav garantikapital -3 595 740
Inbetalat grundkapital 404 260 404 260 404 260 404 260
Reservfond 644 983 553 952 553 952
Reserveringar for kreditrisker 439 500 429 200 429 200
Andra vardejusteringar 9 481 9 594 11 007
Periodens resultat 100 369 96 921 141 631
Summa eget kapital 1 598 593 1493 927 1 540 050
Summa skulder och eget kapital 17 303 055 14 892 423 15 948 001
Garantidtaganden 31662 32 283 31 981

Nordiska Investeringsbankens rékenskaper fors i euro. 1,00 EUR per 29/8 2003 = 7,43 DKK / 88,01 ISK / 8,25 NOK / 9,23 SEK /

1,09 USD.
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Kassaflodesanalys / Cash flow statement

(EUR 1 000) Jan.-Aug. 2003 Jan.-Aug. 2002 Jan.-Dec. 2002
Kassaflode fran rorelsen / Cash flows from operating activities 104 549 89 813 137 300
Investeringar / Investing activities -402 477 35 671 -163 345
Finansiering / Financing activities 1153183 -479 265 331 565
Férandring i nettolikviditet / Change in net liquidity 855 255 -353 781 305 521
Nettolikviditet vid periodens borjan /

Net liquidity at beginning of period 2 946 558 2 641 036 2 641 036
Nettolikviditet vid periodens slut /

Net liquidity at end of period 3801812 2287 255 2946 558

Forandringar i eget kapital / Changes in equity

(mn EUR / EUR m)

Jan.-Aug. 2003

Jan.-Aug. 2002

Jan.-Dec. 2002

Eget kapital per 1 jan. / Equity at 1 Jan. 1540 1440 1440
Inbetalat grundkapital / Paid-in capital - - -
Utdelning / Dividend payment -40 -39 -39
Available-for-sale-portféljen / Available-for-sale portfolio 1 -1 -2
Sékringsredovisning / Hedge Accounting -2 -3 -1
Periodens resultat / Profit for the period 100 97 142
Summa férandringar i eget kapital / Changes in equity, total 59 54 100
Eget kapital vid periodens slut / Equity at end of period 1599 1494 1540

Nyckeltal / Key figures
(mn EUR / EUR m)

Jan.-Aug. 2003 Jan.-Aug. 2002 Jan.-Dec. 2002

2002 9/2002-
8/2003-

Réntenetto / Net interest income 102 100 150
Overskott / Profit 100 97 142
Utbetalade 1&n / Loans disbursed 910 937 1648
Avtalade 1an / New loan agreements 1029 1020 1807
Nyuppléning / New debt issues 2759 1679 3320
Overskott/genomsnittligt eget kapital /
Profit/average equity (%) 9.5 9.9 9.5
31 Aug. 2003 31 Aug. 2002 31 Dec. 2002
Eget kapital / Equity 1599 1494 1540
Eget kapital/balansomslutning / Equity/total assets (%) 9.2 10.0 9.7
Eget kapital+garantikapital/balansomslutning (%) /
Equity+callable capital/total assets (%) 30.0 34.2 32.2
Utestaende lan / Balansomslutning / Réntenetto /
EUR mn/m Loans outstanding EUR mn/m Total assets EUR mn/m Net interest income
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